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INDEPENDENT AUDITOR’S REPORT


GREGORIO T. TURQUEZA, JR.
President II
Abra State Institute of Sciences and Technology
Lagangilang, Abra


Qualified Opinion

We have audited the financial statements of Abra State Institute of Sciences and Technology (ASIST), which comprise the statement of financial position as at December 31, 2019, and the statement of financial performance, statement of changes in equity and statement of cash flows for the year then ended, and notes to financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Bases for Qualified Opinion section of our report, the accompanying financial statements present fairly, in all material respects, the financial position of ASIST as at December 31, 2019, and its financial performance and its cash flows for the year then ended in accordance with International Public Sector Accounting Standards (IPSASs).

Bases for Qualified Opinion

We rendered a qualified opinion on the fairness of presentation of the financial statements because:

1. An asset account with a negative balance of P100,425.06 and various liability accounts with debit balances aggregating P14,518,939.37 cannot be readily verified due to non-maintenance of Subsidiary Ledgers; thus, rendering the Statement of Financial Position unreliable;
 
2. The reported balance of Cash-Collecting Officer account amounting to P2,060,040.78 as of December 31, 2019 was unreliable due to unreconciled amount of P1,729,528.11 between the Cashbooks and the General Ledgers and non-maintenance of subsidiary ledgers to facilitate reconciliation and monitoring of account balances;

3. The immediate reversion of the Due to NGAs account prior to the submission of liquidation documents resulted in unreconciled trust liability balances as of year-end; and

4. [bookmark: _Hlk45355931]Various errors/omissions in recording resulted in the overstatement of the Advances to Payroll and Advances to Officers and Employees accounts amounting to P1,501,215.28 and P125,208.93, respectively.

We conducted our audit in accordance with International Standards of Supreme Audit Institutions (ISSAI).  Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We are independent of the agency in accordance with the ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities under those relevant ethical requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide  bases for our qualified opinion.

Key Audit Matters

Except for the matters described in the Bases for Qualified Opinion section, we have determined that there are no other key audit matters to communicate in our report.

Responsibilities of those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IPSASs, and for such internal control as management determines is necessary, to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Institute’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISSAI will always detect a material misstatement when it exists.  Misstatements can arise from fraud 
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