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1. General Information/Agency Profile

The financial statements of Abra State Institute of Science and Technology (ASIST) were authorized for issue on February 13, 2019 as shown in the Statement of Management of Responsibility for Financial Statements signed by Dr. Gregorio T. Turqueza, Jr., the SUC President.

The Abra State Institute of Science and Technology (ASIST) is a SUC Level 2 Higher Education Institute established on May 18, 1983, and operates under the authority of the Batas Pambansa (BP) Blg. 392.

The Institute has two campuses: the Main Campus located at Lagangilang, Abra and the Bangued Campus located at Bangued, Abra, formerly known as Abra School of Arts and Trades (ASAT), which was integrated to ASIST by virtue of CHED Memo No. 27, series of 2000.

The mandate of Abra State Institute of Science and Technology (ASIST) is to provide professional, scientific, and technological knowledge to produce quality graduates in relevant degrees; undertake research to generate technologies and other solutions for local and national development; disseminate technologies and other solutions to its various clienteles; and engage in programs and projects for income generation.  These services are grouped into the following key areas: a) MFO 1 – Higher Education Services, b) MFO 3 – Research Services and c) MFO 4 – Technical Advisory Extension Services.  The Agency’s registered office is located in Pobacion, Lagangilang, Abra for the Main Campus, and Santiago Street, Zone 3, Bangued, Abra for the Satellite Campus.

2. Statement of Compliance and Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with and comply with the Philippine Public Sector Accounting Standards (PPSAS) issued by the Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2014.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.  The Statement of Cash Flows is prepared using the direct method.

3. Summary of Significant Accounting Policies

3.1.  Basis of accounting 

The financial statements are prepared on an accrual basis in accordance with the Philippine Public Sector Accounting Standards (PPSAS).

3.2. Cash and cash equivalents
	
Cash and cash equivalents comprise cash on hand and cash at bank, deposits on call and highly liquid investments with an original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of changes in value.  For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits as defined above, net of outstanding bank overdrafts.

3.3. Inventories

Inventory is measured at cost upon initial recognition.  To the extent that inventory was received through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and condition are accounted for, as follows:

· Raw materials: purchase cost using the weighted average cost method

· Finished goods and work in progress: cost of direct materials and labor and a proportion of manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.  However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class of inventory is measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations. Less the estimated costs of completion and estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization of consumption in the ordinary course of operations of the Abra State Institute of Science and Technology.

3.4. Property, Plant and Equipment

[bookmark: _Hlk45393976]Recognition

An item is recognized as property, plant and equipment (PPE) if it meets the characteristics and recognition criteria as a PPE.

The characteristics of PPE are as follows:

· tangible items;

· are held for use in the production or supply of goods or services, for rental to others, or for administrative purposes; and

· are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:

· It is probable that future economic benefits or service potential associated with the item will flow to the entity; and

· The cost of fair value of the item can be measured reliably.

Measurement at Recognition

An item recognized as property, plant and equipment is measured at cost.

A PPE acquired through non-exchange transaction is measured at its fair value as at the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange transaction its cost is its fair value as a recognition date.

Cost includes the following:

· Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;

· Expenditure that is directly attributable to the acquisition of the items; and

· Initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation for which an entity incurs either when the item is acquired, or as a consequence of having used the item during a particular period for purposes other than to produce inventories during that period.

Measurement at Recognition

After recognition, all property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

When significant parts of property, plant and equipment are required to be replaced at intervals, the Abra State Institute of Science and Technology recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.  Likewise, when a major repair/replacement is done, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized as expense in surplus or deficit as incurred.

Depreciation

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included in the cost of another asset.

Initial Recognition of Depreciation

Depreciation of an asset begins when it is available for use such as when it is in the location and condition necessary for it to be capable of operating in the manner intended by management.

For simplicity and to avoid proportionate computation, the depreciation is for one month if the PPE is available for use on or before the 15th of the month.  However, if the PPE is available for use after the 15th of the month, depreciation is for the succeeding month.

Depreciation Method

The straight-line method of depreciation is adopted unless another method is more appropriate for agency operation.

Estimated Useful Life

The Abra State Institute of Science and Technology uses the Schedule on the Estimated Useful Life of PPE by classification prepared to COA.

The Abra State Institute of Science and Technology uses is a residual value equivalent to at least five percent (5%) of the cost of the PPE.
Impairment

An asset’s carrying amount is written down to its recoverable amount, or recoverable service amount, if the asset’s carrying amount is greater than its estimated recoverable service amount.

 Derecognition

The Abra State Institute of Science and Technology derecognizes items of property, plant and equipment and/or significant part of an asset upon disposal or when no future economic benefits or service potential is expected from its continuing use.  Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the surplus or deficit when the asset is derecognized.

3.5. Leases

Abra State Institute of Science and Technology as a lessee

Finance Lease

Finance leases are leases that transfer substantially all of the risks and benefits incidental to ownership of the leased item to the Abra State Institute of Science and Technology.

Assets held under finance lease are capitalized at the commencement of the lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease payments.  The Abra State Institute of Science and Technology also recognizes the associated lease liability at the inception of the lease.  The liability recognized is measured as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.  Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset.  However, if there is no reasonable certainty that the Abra State Institute if Science and Technology will obtain ownership of the asset by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating Lease

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership of the leased item to the Abra State Institute of Science and Technology.  Operating lease payments are recognized as an operating expense in surplus or deficit on a straight-line basis over the lease term.

Abra State Institute of Science and Technology as a lessor

Finance Lease

The Abra State Institute of Science and Technology recognizes lease payments receivable under a finance lease as assets in the statement of financial position.  The assets are presented as receivable at an amount equal to the net investment in the lease.

The finance revenue recognized based on a pattern reflecting a constant periodic rate of return on the net investment in the finance lease.

Operating Lease

Leases in which the Abra State Institute of Science and Technology does not transfer substantially all the risks and benefits of ownership of an asset are classified as operating leases.

Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognized over the lease term.

Rent received from an operating lease is recognized as income on a straight-line basis over the lease term.  Contingent rents are recognized as revenue in the period in which they are earned.

3.6. Intangible Assets

Recognition and Measurement

Intangible assets are recognized when the items are identifiable non-monetary assets without physical substance; it is probable that the expected future economic benefits or service potential that are attributable to the assets will flow to the entity; and the cost or fair value of the assets can be measured reliably.

Intangible assets acquired separately are initially recognized at cost.

If payment for an intangible asset is deferred beyond normal credit terms, its cost is the cash price equivalent.  The difference between this amount and the total payments is recognized as interest expense over the period of credit unless it is capitalized in accordance with the capitalization treatment permitted in PPASA 5, Borrowing Costs.

Subsequent Expenditure on an Acquired In-process Research and Development Project

Subsequent expenditure on an in-process research or development project acquired separately and recognized as an intangible asset is:

· Recognized as an expense when incurred if it is research expenditure;

· Recognized as an expense when incurred if it is development expenditure that does not satisfy the criteria for recognition as an intangible asset; and

· Added to the carrying amount of the acquired in-process research or development project if it is development expenditure that satisfies the recognition criteria for intangible assets.



Intangible Assets Acquired through Non-Exchange Transactions

The cost of intangible assets acquired in a non-exchange transaction is their fair value at the date these were acquired.

Internally Generated Intangible Assets

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred.

Recognition of an Expense

Expenditure on an intangible item were recognized as an expense when it is incurred unless it forms part of the cost of an intangible asset that meets the recognition criteria of an intangible asset.

Subsequent Measurement

The useful life of the intangible assets is assessed as either finite or indefinite.  Intangible assets with a finite life is amortized over its useful life.

The straight-line method is adopted in the amortization of the expected pattern of consumption of the expected future economic benefits or service potential.

An intangible asset with indefinite useful life is not amortized.
Intangible asset with an indefinite useful life or an intangible asset not yet available for use is assessed for impairment whenever there is an indication that the asset may be impaired.

The amortization period and the amortization method, for an intangible asset with a finite useful life, were reviewed at the end of each reporting period.  Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset were considered to modify the amortization period or method, as appropriate, and were treated as changes in accounting estimates.  The amortization expense on an intangible asset with a finite life is recognized is surplus or deficit as the expense category that is consistent with the nature of the intangible asset.

Gains or losses arising from derecognition of an intangible asset were measured as the difference between the net disposal proceeds and the carrying amount of the asset and were recognized in the surplus or deficit when the asset is derecognized.

Research and development costs

The Abra State Institute of Science and Technology expenses research costs as incurred.  Development costs of an individual project were recognized as intangible assets when the Abra State Institute of Science and Technology can demonstrate:

· The technical feasibility of completing the asset so that the asset will be available for use or sale

· Its intention to complete and its ability to use or sell the asset

· How the asset will generate future economic benefits or service potential

· The availability of resources to complete the asset

· The ability to measure reliably the expenditure during development

Following initial recognition, intangible assets were carried at cost less any accumulated amortization and accumulated impairment losses.

Amortization of the asset begins when development is complete and the asset is available for use.

It is amortized over the period of expected future benefit.

During the period of development, the asset is tested for impairment annually with any impairment losses recognized immediately in surplus or deficit.

3.7. Provisions

Provisions were recognized when the Abra State Institute of Science and Technology has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits or service potential will be required to settle the obligation and  a reliable estimate can be made of the amount of the obligation.

When the Abra State Institute of Science and Technology expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of any reimbursement.

Provisions were reviewed at each reporting date, and adjusted to reflect the current best estimate.  If it is no longer probable that an outflow of resources embodying economic benefits or service potential will be required to settle the obligation, the provisions were reversed.



Contingent liabilities

The Abra State Institute of Science and Technology does not recognize a contingent liability, but discloses details of any contingencies in the notes to financial statements, unless the possibility of an outflow of resources embodying economic benefits or service potential is remote.

Contingent assets

The Abra State Institute of Science and Technology does not recognize a contingent asset, but discloses details of a possible asset whose existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Abra State Institute of Science and Technology in the note to the financial statements.

Contingent assets were assessed continually to ensure that developments were appropriately reflected in the financial statements.  If it has become virtually certain that an inflow of economic benefits or service potential will arise and the asset’s value can be measured reliably, the asset and the related revenue are recognized in the financial statements of the prior period in which the change occurs.

3.8. Changes in accounting policies and estimates

The Abra State Institute of Science and Technology recognizes the effects of changes in accounting policy retrospectively.  The effects of changes in accounting policy were applied prospectively if retrospective application is impractical.

The Abra State Institute of Science and Technology recognizes the effects of changes in accounting estimates prospectively by including in surplus or deficit.

The Abra State Institute of Science and Technology correct material prior period errors retrospectively in the first set of financials statements authorized for issue after their discovery by:

· Restating the comparative amounts for prior period(s) presented in which the error occurred; or

· If the error occurred before the earliest prior period presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period presented.






3.9. Revenue from non-exchange transactions

Recognition and Measurement of Assets from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction, other than services in-kind, that meets the definition of an asset were recognized as an asset if the following criteria are met:

· It is probable that the future economic benefits or service potential associated with the asset will flow to the entity; and

· The fair value of the asset can be measured reliably.

An asset acquired through a non-exchange transaction is initially measured at its fair value as at the date of acquisition.

Recognition Revenue from Non-exchange Transactions

An inflow of resources from a non-exchange transaction recognized as an asset is recognized as revenue, except to the extent that a liability is also recognized in respect of the same inflow.

As Abra State Institute of Science and Technology satisfies a present obligation recognized as a liability in respect of an inflow of resources from a non-exchange transaction recognized as an asset, it reduces the carrying amount of the liability recognized and recognize an amount of revenue equal to that reduction.
Measurement of Revenue from Non-exchange Transactions

Revenue from non-exchange transactions is measured at the amount of the increase in net assets recognized by the entity, unless a corresponding liability is recognized.

Measurement if Liabilities on Initial Recognition from Non-Exchange Transactions

The amount recognized as liability in a non-exchange transaction is the best estimate of the amount required to settle the present obligation at the reporting date.

Fees and finds not related to taxes

The Abra State Institute of Science and Technology recognizes from fees and fines, except those related to taxes, when earned and the asset recognition criteria were met.  Deferred income recognized instead of revenue of there is a related condition attached that would give rise to a liability to repay the amount.

Other non-exchange revenues were recognized when it is probable that the future economic benefits of service potential associated with the asset will flow to the entity and the fair value of the asset can be measured reliably.

Gifts and Donations

The Abra State Institute of Science and Technology recognizes assets and revenue from gifts and donations when it is probable that the future economic benefits or service potential will flow to the entity and the fair value of the assets can be measured reliably.

Goods in-kind were recognized as assets when the goods were received, or there is a binding arrangement to receive the goods.  If goods in-kind were received without conditions attached, revenue is recognized immediately.   If conditions were attached, a liability is recognized, which is reduced and revenue recognized as the conditions were satisfied.

On initial recognition, gifts and donations including goods in-kind were measured at their fair value as at the date of acquisition, which were ascertained be reference to an active market, or by appraisal.  An appraisal of the value of an asset is normally undertaken by a member of the valuation profession who holds a recognized and relevant professional qualification.  For many assets, the fair value were ascertained by reference to quotes prices in an active and liquid market.

Transfers

The Abra State Institute if Science and Technology recognizes an asset in respect of transfers when the transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset, except those arising from services in-kind.

Services in-Kind

Services in-kind were not recognized as asset and revenue considering the complexity of the determination of and recognition of asset and revenue and the eventual recognition of expenses.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities and the related assets were measured at fair value and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is free from conditions and it is probable that the economic benefits or service potential related to the asset will flow to the Abra State Institute of Science and Technology and can be measured reliably.



3.10. Revenue from non-exchange transactions

Measurement of Revenue

Revenue was measured at the fair value of the consideration received or receivable.

Rendering of Services

The Abra State Institute of Science and Technology recognizes revenue from rendering of services by reference to the stage of completion when the outcome of the transaction can be measured reliably.  The stage of completion is measured by reference to labor hours incurred to date as a percentage of total estimated labor hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred were recoverable.

Sale of Goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be measured reliably and it is probable that the economic benefits or service potential associated with the transaction will flow to the Abra State Institute of Science and Technology.

Interest Income

Interest income is accrued using the effective yield method.  The effective yield discounts estimated future cash receipts through the expected life of the financial assets to that asset’s net carrying amount.  The method applies this yield to the principal outstanding to determine interest income for the period.

Dividends

Dividends or similar distributions were recognized when the Abra State Institute of Science and Technology’s right to receive payments is established.

Royalties

Royalties were recognized as they were earned in accordance with the substance of the relevant agreement.

3.11. Budget Information

The annual budget is prepared on a cash basis and is published in the government website.

A separate Statement of Comparison of Budget and Actual Amounts (SCBAA) was prepared since the budget and the financial statements were not prepared on comparable basis.  The SCBAA was presented showing the original and final budget and the actual amounts on comparable basis to the budget.  Explanatory comments are provided in the notes to the annual financial statements.

The annual budget figures were those approved by the governing body both at the beginning and during the year following a period of consultation with the public.

3.12. Impairment of Non-financial Assets

Impairment of cash generating assets

At each reporting date, the Abra State Institute of Science and Technology assesses whether there is an indication that an asset may be impaired.  If any indication exists, or when annual impairment testing for an asset is required, the Abra State Institute of Science and Technology estimates the asset’s recoverable amount.  An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s fair value less cost to sell and its value is in use and is determined for an individual asset, unless the asset does not generate cash inflows that were largely independent of those from other assets or groups of assets.

Where the carrying amount of an asset or the cash-generating unit (CGU) exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows were discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.  In determining fair value less cost to sell, recent market transactions were taken into account, if available.  If no such transactions can be identified, an appropriate valuation model is used.

For assets, an assessment is made at each reporting date to whether there is any indication that previously recognized impairment losses may no longer exist or may have decreased.  If such indication exists, the Abra State Institute of Science and Technology estimates the asset’s or cash generating unit’s recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized.  The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.  Such reversal is recognized in surplus or deficit.

Impairment of non-cash generating assets

The Abra State Institute of Science and Technology assesses at each reporting date whether there is an indication that a non-cash-generating asset may be impaired.  If any indication exists, or when annual impairment testing for an asset is required, the Abra State Institute of Science and Technology estimates the asset’s recoverable service amount.  An asset’s recoverable service amount is the higher of the non-cash generating asset’s fair value less costs to sell and its value in use.

Where the carrying amount of an asset exceeds its recoverable service amount, the asset is considered impaired and is written down to its recoverable service amount.  The Abra State Institute of Science and Technology classified assets as cash-generating assets when those assets were held with the primary objective generating a commercial return.  Therefore, non-cash generating assets would be those assets from which the Abra State Institute of Science and Technology does not intend (as its primary objective) to realize a commercial return.

3.13. Related Parties

The Abra State Institute if Science and Technology regards a related party as a person or an entity with the ability to exert control individually or jointly, or to exercise significant influence over the Abra State Institute of Science and Technology, or vice versa.

Members of key management were regarded as related parties and comprise the members of the Board of Trustees, and the Executive Committee of the Abra State Institute of Science and Technology, as disclosed in the Report of Salaries and Allowances submitted to the Commission on Audit.

3.14. Service concession arrangements

The Abra State Institute of Science and Technology analyses all aspects of service concession arrangements that it enters into in determining the appropriate accounting treatment and disclosure requirements.  In particular, where a private party contributes an asset to the arrangement, the Abra State Institute of Science and Technology recognizes that asset when, and only when, it controls or regulates the services the operator must provide together with he asset, to whom it must provide them, and at what price.

In the case of assets other than ‘whole-of life’ assets, it controls, through ownership, beneficial entitlement or otherwise – any significant residual interest in the asset at the end of the arrangement.  Any assets so recognized were measured at their fair value.  To the extent that an asset has been recognized, the Abra State Institute of Science and Technology also recognizes a corresponding liability, adjusted by a cash consideration paid or received.



3.15. Borrowing costs

The benchmark treatment is used by the Abra State Institute of Science and Technology in the recognition of borrowing costs pertaining to loans borrowed by the National Government (NG) which were recorded in the Bureau of the Treasury.

Under the benchmark treatment, borrowing costs were recognized as expense in the period in which they were incurred, regardless of how the borrowings were applied.

3.16. Employee benefits

The employees of Abra State Institute of Science and Technology are members of the Government Service Insurance System (GSIS) which provides life and retirement insurance coverage.

The Abra State Institute of Science and Technology recognizes the undiscounted amount of short term employees benefits, like salaries, wages, bonuses, allowance, etc., as expense unless capitalized, and as a liability after deducting the amount paid.

The Abra State Institute of Science and Technology recognizes expenses for accumulating compensated absences when these were paid (commuted or paid as terminal leave benefits).  Unused entitlements that has accumulated at the reporting date were not recognized as expense.  Non-accumulating compensated absences, like special leave privileges, were not recognized.

3.17. Measurement uncertainty

The preparation of financial statements in conformity with PPSAS, requires management to make estimates and assumptions that affect the reporting amounts of assets and liabilities, and disclosure of contingent assets and liabilities, at the date of the financial statements and the reported amounts of the revenues and expenses during the period.  Items requiring the use of significant estimates include the useful life of capital assets, and impairment of assets.

Estimates were based on the best information available at the time of preparation of the financial statements and were reviewed annually to reflect new information as it becomes available.  Measurement uncertainty exists in these financial statements.  Actual results could differ from these estimates.

4. Cash and Cash Equivalents

	Accounts
	As of December 31, 2019

	Cash on Hand
	2,060,040.78

	Cash in Bank – Local Currency
	36,781,434.39

	Total Cash and Cash Equivalents
	38,841,475.17






Cash on Hand comprises of cash held by the collecting officer.

Cash in Bank – Local Currency comprises of the following:

	Cash in Bank – Local Currency, Current Account – Land Bank of the Philippines
	36,097,137.50

	Cash in Bank – Local Currency, Current Account – Philippine National Bank
	684,296.89

	TOTAL
	36,781,434.39



5. Loans and Receivables

	Accounts
	As of December 31, 2019

	Accounts Receivable
	8,888,620.00

	     Allowance for Impairment – Accounts Receivables
	-26,664.43

	Net Value – Accounts Receivable
	8,861,955.57

	Loans Receivables – Others
	4,423,846.04

	     Allowance for Impairment – Loans Receivables - Others
	-

	Net Value – Loan Receivables – Others
	4,423,846.04

	TOTALS
	13,285,801.61



Accounts receivables comprise of unpaid student tuition from previous years, as well as, uncollected sales on account to employees.

Loans receivables – others pertain to loans granted to students under the CHED StuFAP programs, and the AGRED-instituted DAT/BAT loan programs.  The loans are secured by public instruments with property collaterals or guaranty letters.

6. Inter-Agency Receivables

	Accounts
	2019

	
	Current
	Non-Current
	Total

	Due from National Government Agencies
	
16,092,843.01
	
-
	
16,092,843.01

	TOTALS
	16,092,843.01
	-
	16,092,843.01



Due from National Government Agencies comprise of tuition and other fees billed to CHED-UniFAST for the First Semester of AY 2019-2020 and DepEd-SHSVP for the School Year 2019-2020.  It also includes funds granted to other State Universities and Colleges in the Cordillera Administrative Region for the implementation of projects under the-Senator Angara’s Research and Development Projects.





7. Other Receivables

	Accounts
	2019

	
	Current
	Non-Current
	Total

	Due from Other Funds
	1,149,550.65
	-
	1,149,550.65

	Receivables – Disallowances/Charges
	
5,127,216.26
	-
	
5,127,216.26

	Due from Officers and Employees
	
963,472.86
	-
	
963,472.86

	Other Receivables – Internal Debtors
	
429,539.25
	-
	
429,539.25

	Other Receivables – External Debtors
	
613,479.81
	
-
	
613,479.81

	TOTALS
	8,283,258.83
	-
	8,283,258.83



8. Inventories

	

Accounts
	2019

	
	Inventories carried at the lower of cost and net realizable value
	Inventories carried at fair value less cost to sell
	Inventory write-down recognized during the year
	Reversal of Inventory write-down recognized during the year

	Inventory Held For Sale
	
14,584.35
	-
	-
	-

	Carrying Amount, January 1, 2019
	-
	-
	-
	-

	Additions/Acquisitions during the year
	-
	-
	-
	-

	Expensed during the year
	-
	-
	-
	-

	Write-down during the year
	
14,584.35
	-
	-
	-

	Reversal of write-down during the year
	-
	-
	-
	-

	Carrying Amount, December 31, 2019
	-
	-
	-
	-

	Inventory Held For Manufacturing
	-
	-
	-
	-

	Carrying Amount, January 1, 2019
	-
	-
	-
	-

	Additions/Acquisitions during the year
	-
	-
	-
	-

	Expensed during the year
	-
	-
	-
	-

	Write-down during the year
	-
	-
	-
	-

	Reversal of write-down during the year
	-
	-
	-
	-

	Carrying Amount, December 31, 2019
	-
	-
	-
	-

	Inventory Held For Consumption
	-
	-
	-
	-

	Carrying Amount, January 1, 2019
	
1,179,665.04
	-
	-
	-

	Additions/Acquisitions during the year
	
8,220,866.54
	-
	-
	-

	Expensed during the year
	
8,220,866.54
	-
	-
	-

	Write-down during the year
	
7,470.05
	-
	-
	-

	Reversal of write-down during the year
	-
	-
	-
	-

	Carrying Amount, December 31, 2019
	
1,172,194.99
	-
	-
	-



	Semi-Expendable Machinery and Equipment
	
	-
	-
	-

	Carrying Amount, January 1, 2019
	
9,545,440.55
	-
	-
	-

	Additions/Acquisitions during the year
	
4,998,090.55
	-
	-
	-

	Expensed during the year
	
4,991,000.55
	-
	-
	-

	Write-down during the year
	
9,545,440.55
	-
	-
	-

	Reversal of write-down during the year
	-
	-
	-
	-

	Carrying Amount, December 31, 2019
	
7,090.00
	-
	-
	-

	TOTAL CARRYING AMOUNT, DECEMBER 31, 2019
	


1,179,284.99
	

-
	

-
	

-



9. Property, Plant and Equipment

	
	Land
	Land Improvements
	Infrastructure Assets
	Buildings and Other Structures
	Machinery and Equipment
	TOTAL

	Carrying Amount, January 1, 2019
	


467,785,310.00
	


2,159,866.75
	


5,071,847.74
	


179,442,045.23
	


75,469,463.12
	


729,928,532.84

	Adjustments
	-
	-
	
750,000.00
	
27,485,474.48
	
-3,240,205.57
	
24,995,268.91

	Additions/
Acquisitions
			
-
	
-
	

1,243,477.92
	

6,321,028.11
	

18,086,127.71
	

25,650,633.74

	Total
	467,785,310.00
	2,159,866.75
	7,065,325.66
	213,248,547.82
	90,315,385.26
	780,574,435.49

	Disposals
	-
	-
	-
	-
	-
	-

	Depreciation (As per Statement of Financial Performance)
			
-
	
-
	

476,907.93
	

2,033,679.00
	

4,191,975.14
	

6,702,562.07

	Impairment Loss (As per Statement of Financial Performance)
	-
	-
	-
	-
	-
	-

	Carrying Amount, December 31, 2019 (As per Statement of Financial Position)
	



467,785,310.00
	



2,159,866.75
	



6,588,417.73
	



211,214,868.82
	



86,123,410.12
	



773,871,873.42

	Gross Cost (Asset Account Balance per Statement of Financial Position)
	



467,785,310.00
	



7,613,091.40
	



7,588,840.11
	



245,704,212.57
	



108,518,510.26
	



837,209,964.34

	Less: Accumulated Depreciation
	
-
	

5,453,224.65
	

865,042.38
	

36,080,160.97
	

20,939,662.92
	

63,338,090.92

	Allowance for Impairment
	-
	-
	-
	-
	-
	-

	Carrying Amount, December 31, 2019 (As per Statement of Financial Position)
	




467,785,310.00
	




2,159,866.75
	




6,723,797.73
	




209,624,051.60
	




87,578,847.34
	




773,871,873.42




10. Intangible Assets

	Particulars
	2019

	
	Computer Software

	Carrying Amount, January 1, 2019
	1,310,000.00

	     Additions – Internally Developed
	-

	     Additions – Purchased/Acquired thru exchange or non-
       exchange transaction
	
450,000.00

	     Impairment Loss Reversed (As per Statement of Financial
        Performance)
	-

	Total
	1,760,000.00

	     Disposals
	-

	     Amortization recognized (As per Statement of Financial
        Performance)
	-

	     Impairment Loss (As per Statement of Financial Performance)
	-

	     Other Charges
	-

	Carrying Amount, December 31, 2019 (As per Statement of
   Financial Position)
	
1,760,000.00



Computer software amounting to P1,760,000.00 was assessed to have an indefinite useful life based on management’s judgment that there is no foreseeable limit to the period over which the software is expected to provide service potential to the Abra State Institute of Science and Technology.




11. Other Assets

11.1. Current and Non-Current Other Assets

	Particulars
	2019

	
	Current
	Non-Current
	Total

	Advances
	1,782,228.20
	
	1,782,228.20

	Prepayments
	5,645,481.04
	
	5,645,481.04

	Deposits
	251,293.00
	
	251,293.00

	Other Assets
	-
	3,418,192.91
	3,418,192.91

	TOTALS
	7,679,002.24
	3,418,192.91
	11,097,195.15



12. Financial Liabilities

12.1. Payables

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Accounts Payable
	5,146,740.81
	
	2,413,988.56
	

	Due to Officers and Employees
	453,852.70
	
	450,693.78
	

	Due to Other Funds
	709,179.65
	
	30,000.00
	

	Total Payables
	6,309,773.16
	-
	2,894,682.34
	-



13. Inter-Agency Payables

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Due to BIR
	322,578.47
	
	1,583,107.17
	

	Due to GSIS
	-189,313.39
	
	-182,436.97
	

	Due to Pag-ibig
	-50,277.38
	
	-56,814.96
	

	Due to Philhealth
	-29,888.66
	
	-30,150.63
	

	Due to NGAs
	3,778,580.43
	
	43,747,443.48
	

	Due to GOCCs
	694,617.69
	
	694,617.69
	

	Total Inter-Agency Payables
	

4,526,297.15
	

-
	

45,755,765.78
	

-



14. Trust Liabilities

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Guaranty/Security Deposits Payable
	
261,468.88
	
	
130,236.53
	

	Total Trust Liabilities
	
261,468.88
	
-
	
130,236.53
	
-



15. Service and Business Income

	Particulars
	2019
	2018

	Service Income
	500.00
	9,257,457.50

	     Registration Fees
	-
	216,755.00

	     Clearance and Certification Fees
	-
	634,090.00

	     Processing Fees   
	-
	-

	     Fines and Penalties – Service Income
	-
	198,502.50

	     Other Service Income
	500.00
	8,208,110.00

	Business Income
	56,723,126.61
	18,241,979.77

	     School Fees
	54,058,583.75
	16,285,920.00

	     Affiliation Fees
	212,200.00
	178,325.00

	     Rent/Lease Income
	625,718.56
	383,870.39

	     Income from Hostels/Dormitories
	93,890.00
	176,250.00

	     Sales Revenue
	1,421,167.30
	922,964.08

	     Other Business Income
	311,567.00
	294,650.30

	Total Service and Business Income
	56,723,626.61
	27,499,437.27



16. Personal Services

16.1. Salaries and Wages

	Particulars
	2019
	2018

	Salaries and Wages - Regular
	90,141,209.24
	85,941,574.30

	Salaries and Wages – Casual/Contractual
	-
	-

	Total Salaries and Wages
	90,141,209.24
	85,941,574.30



16.2. Other Compensation

	Particulars
	2019
	2018

	Personal Economic Relief Allowance
	5,399,466.59
	5,557,963.95

	Representation Allowance (RA)
	550,000.00
	525,500.00

	Transportation Allowance (TA)
	442,000.00
	417,500.00

	Clothing/Uniform Allowance
	1,356,000.00
	1,434,000.00

	Subsistence Allowance
	12,825.00
	7,300.00

	Laundry Allowance
	2,250.00
	1,650.00

	Hazard Pay
	25,840.33
	35,330.40

	Honoraria
	6,141,112.83
	8,671,174.18

	Longevity
	-
	12,618.00

	Overtime and Night Pay
	720,745.91
	1,152,928.99

	Year-End Bonus
	7,652,603.45
	7,167,992.15

	Cash Gift 
	1,134,500.00
	1,164,250.00

	Other Bonuses and Allowances
	1,114,000.00
	2,383,855.77

	Total Other Compensation 
	24,551,344.11
	28,532,063.44





16.3. Employees Future Benefits

The Abra State Institute of Science and Technology and its employees contribute to the Government Service Insurance System (GSIS) in accordance with Republic Act No. 8291.  The Government Service Insurance System (GSIS) administers the plan, including payment of pension benefits to employees to whom the act applies.  The Retirement and Life Insurance Plan (RLIP) is a defined contribution plan.  The contribution for the calendar year 2019 to the defined contribution plan amounted to P10,891,943.21.

16.4. Personnel Benefit Contributions

	Particulars
	2019
	2018

	Retirement and Life Insurance Premiums
	10,891,943.21
	10,342,705.34

	Pag-IBIG Contributions
	269,700.00
	279,000.00

	PhilHealth Contributions
	993,123.96
	1,000,774.80

	Employees Compensation Insurance
	271,397.65
	279,300.00

	Total Personnel Benefit Contributions
	12,426,164.82
	11,901,780.14



16.5. Other Personnel Benefits

	Particulars
	2019
	2018

	Terminal Leave Benefits 
	807,280.21
	4,849,857.72

	Other Personnel Benefits
	9,823,741.00
	8,328,480.92

	Total Personnel Benefits
	10,631,021.21
	13,178,338.64



17. Maintenance and Other Operating Expenses

17.1. Traveling Expenses

	Particulars
	2019
	2018

	Traveling Expenses – Local
	1,908,459.39
	1,374,919.38

	Traveling Expenses - Foreign
	323,991.70
	-

	Total Traveling Expenses
	2,232,451.09
	1,374,919.38



17.2. Training and Scholarship Expenses

	Particulars
	2019
	2018

	Training Expenses
	3,696,455.05
	2,812,811.56

	Scholarship Grants/Expenses
	-
	10,417,180.00

	Total Training and Scholarship
	3,696,455.05
	13,229,991.56



17.3. Supplies and Materials Expenses

	Particulars
	2019
	2018

	Office Supplies Expenses
	4,961,890.74
	4,700,148.55

	Accountable Forms Expenses
	64,580.00
	46,650.00

	Non-Accountable Forms Expenses
	260.00
	-

	Animal/Zoological Supplies Expenses
	-
	-

	Drugs and Medicines Expenses
	127,432.00
	72,790.00

	Medical, Dental and Laboratory Supplies Expenses
	
160,990.00
	
66,635.00

	Fuel, Oil and Lubricants Expenses
	1,609,682.80
	1,391,804.49

	Agricultural and Marine Supplies Expenses
	1,194,187.00
	1,234,271.81

	Textbooks and Instructional Materials Expenses
	
101,844.00
	
32,360.00

	Military, Police and Traffic Supplies Expenses
	
-
	
-

	Chemical and Filtering Supplies Expenses
	-
	39,686.50

	Semi-Expendable Equipment Expenses
	4,998,090.55
	27,150.00

	Other Supplies and Materials Expenses
	14,032,436.59
	11,781,711.38

	Total Supplies and Materials Expenses
	27,251,393.68
	19,393,207.73



17.4. Utility Expenses

	Particulars
	2019
	2018

	Water Expenses
	7,902.60
	16,856.00

	Electricity Expenses
	2,717,053.58
	2,608,517.70

	Total Utility Expenses
	2,724,956.18
	2,625,373.70



17.5. Communication Expenses

	Particulars
	2019
	2018

	Postage and Courier Services
	2,825.00
	3,140.00

	Telephone Expenses
	1,150,192.25
	618,791.27

	Internet Subscription Expenses
	218,185.06
	505,725.35

	Cable, Satellite, Telegraph and Radio Expenses
	1,000.00
	-

	Total Communication Expenses
	1,372,202.31
	1,127,656.62



17.6. Awards/Rewards and Prizes

	Particulars
	2019
	2018

	Awards/Rewards Expenses
	175,000.00
	15,000.00

	Prizes
	7,000.00
	-

	Total Awards/Rewards and Prizes 
	182,000.00
	15,000.00



17.7. Confidential, Intelligence and Extraordinary Expenses

	Particulars
	2019
	2018

	Extraordinary and Miscellaneous Expenses
	101,719.45
	155,450.50

	Total Confidential, Intelligence and Extraordinary Expenses
	
101,719.45
	
155,450.50




17.8. Professional Services

	Particulars
	2019
	2018

	Legal Services
	2,400.00
	50.00

	Consultancy Services
	30,000.00
	-

	Other Professional Services
	10,606,861.36
	6,786,274.70

	Total Professional Services
	10,639,261.36
	6,786,274.70



17.9. General Services

	Particulars
	2019
	2018

	Environment/Sanitary Services
	-
	-

	Janitorial Services
	409,301.26
	261,726.22

	Security Services
	1,475,441.72
	1,271,303.78

	Other General Services
	-
	71,825.00

	Total General Services
	1,884,742.98
	1,604,855.00



17.10. Repairs and Maintenance

	Particulars
	2019
	2018

	Repairs and Maintenance – Land Improvements
	-
	-

	Repairs and Maintenance – Infrastructure Assets
	9,549.00
	17,590.00

	Repairs and Maintenance – Buildings and Other Structures
	4,195,951.80
	46,724.00

	Repairs and Maintenance – Machinery and Equipment
	286,594.36
	193,307.04

	Repairs and Maintenance – Transportation Equipment 
	1,365,001.52
	272,946.48

	Repairs and Maintenance – Furniture and Fixtures
	-
	-

	Repairs and Maintenance – Other Property, Plant and Equipment
	-
	-

	Total Repairs and Maintenance
	5,857,096.68
	530,567.52



17.11. Taxes, Insurance Premiums and other Fees

	Particulars
	2019
	2018

	Taxes, Duties and Licenses
	39,322.90
	134,704.55

	Fidelity Bond Premiums
	114,000.00
	115,048.06

	Insurance Expenses
	194,729.48
	38,707.43

	Total Taxes, Insurance Premium and Other Fees
	345,052.38
	288,460.04








17.12. Labor and Wages

	Particulars
	2019
	2018

	Labor and Wages
	4,650,889.42
	2,998,513.90

	Total Labor and Wages
	4,650,889.42
	2,998,513.90



17.13. Other Maintenance and Operating Expenses

	Particulars
	2019
	2018

	Advertising Expenses
	32,510.00
	37,415.00

	Printing and Publication Expenses
	810,050.85
	271,677.00

	Representation Expenses
	375.00
	-

	Transportation and Delivery Expenses
	15,000.00
	147,741.00

	Rents - Buildings
	-
	-

	Rents – Motor Vehicles
	136,000.00
	194,600.00

	Rents – Equipment
	112,400.00
	-

	Rents – Living Quarters
	-
	120,500.00

	Membership Dues and Contributions to Organizations
	
322,500.00
	
223,705.00

	Subscription Expenses
	32,835.00
	105,661.08

	Other Maintenance and Operating Expenses
	3,513,702.62
	2,323,527.33

	Total Other Maintenance and Operating Expenses
	4,975,373.47
	3,424,826.41



18. Non-Cash Expenses

18.1. Depreciation

	Particulars
	2019
	2018

	Depreciation – Infrastructure Assets
	476,907.93
	152,845.15

	Depreciation – Buildings and Other Structures
	2,033,679.00
	17,831.59

	Depreciation – Machinery and Equipment
	2,888,913.72
	1,928,435.04

	Depreciation – Transportation Equipment
	479,363.79
	22,248.20

	Depreciation – Furniture and Fixtures
	456,791.35
	331,972.3

	Depreciation – Books
	366,906.28
	309,945.28

	Depreciation – Other Property, Plant and Equipment
	
-
	
-

	Total Depreciation
	6,702,562.07
	2,763,277.56



19. Net Financial Assistance/Subsidy

Financial Assistance/Subsidy from NGAs, LGUs, GOCCs

	Particulars
	2019
	2018

	Subsidy from National Government
	204,580,876.92
	233,687,750.59

	Subsidy from other NGAs
	-
	7,756,875.00

	Assistance from Local Government Units
	-
	-

	Assistance from Government-Owned or Controlled Corporation
	
-
	
-

	Total Financial Assistance/Subsidy from NGAs, LGUs, GOCCs
	
204,580,876.92
	
241,444,625.59

	     Less: Financial Assistance/Subsidy to NGAs, 
     LGUs, GOCCs, NGOs/POs
	
-
	
-

	     Financial Assistance to NGAs
	-
	-

	     Financial Assistance to Local Government Units
	-
	-

	     Budgetary Support to GOCCs
	-
	-

	     Financial Assistance to NGOs/Pos
	-
	-

	     Subsidies - Others
	-
	-

	Total Financial Assistance/Subsidy from NGAs, LGUs, GOCCs
	
-
	
-

	Net Financial Assistance/Subsidy
	204,580,876.92
	241,444,625.59



20. Total Shares, Grants and Donations

	Particulars
	2019
	2018

	Income from Grants and Donations in Cash
	-
	-

	Income from Grants and Donations in Kind
	2,795,966.57
	-

	Total Shares, Grants and Donations
	2,795,966.57
	-



21. Non-Operating Income/Gain

	Particulars
	2019
	2018

	Miscellaneous Income
	128,422.47
	-

	Total Non-Operating Income/Gain
	128,422.47
	-



22. Reconciliation of Actual Amounts on a Comparable Basis (Budget) and Actual Amounts in the Financial Statements

	

Particulars
	

Receipts
	Payments

	
	
	
Personal Services
	Maintenance and Other Operating Expenses
	
Capital Outlay

	Actual Amounts on a Comparable Basis
	27,831,207.00
	138,022,899.91
	60,718,172.58
	22,265,643.00

	Basis Differences
	
	
	
	

	Uncollected Internally Generated Income
	28,892,419.61
	
	
	

	Non-cash Income - 
	
	
	
	

	Income from Grants and Donations in Kind
	2,795,966.57
	
	
	

	Gain on Initial Recognition of Biological Assets
	25,300.00
	
	
	

	Gain on Change in Fair Value Due to Physical Change
	149,940.00
	
	
	

	Miscellaneous Income
	128,422.47
	
	
	

	Equipment Outlay
	
	
	
	17,781,454.13

	Timing Differences
	
	
	
	

	Unpaid Not Yet Due and Demandable Obligations
	
	
	
	-2,899,112.03

	Paid Prior Year Not Yet Due and Demandable Obligations
	
	
	5,195,421.47
	13,132,677.04

	Prior Year Expenses
	
	-273,160.53
	
	

	Entity Differences
	-
	-
	-
	-

	Actual Amounts in the Financial Statements
	

59,823,255.65
	

137,749,739.38
	

65,913,594.05
	

50,280,662.14



The 2019 Statement of Comparison of Budget and Actual Amount was prepared on a cash basis.  The actual amounts on comparable basis were prepared based on the data on the Statement of Appropriations, Allotments, Obligations, Disbursements and Balances (FAR No. 1), Statement of Approved Budget, Utilizations, Disbursements and Balances (FAR No. 2) and Report of Revenue and Other Receipts (FAR No. 5 and 6) as of December 31, 2019.  The differences between the actual receipts on comparable basis and actual payments in the financial statements pertain to basis differences such as uncollected Internally Generated Income and other Non-Cash Income not taken up in the budget reports.  The differences between actual payments on comparable basis and actual payments in the financial statements include prior year unpaid obligations which were actually paid in 2019.  These obligations include Prior Year Not Yet Due and Demandable Obligations.

23. Related Party Transactions

23.1. Key Management Personnel

The key management personnel of the Abra State Institute of Science and Technology are the SUC President, the members of the governing body, and the Vice-President for Academic Affairs.  The governing body consists of members stipulated under Republic Act No. 8292.

23.2. Key Management Compensation

The aggregate remuneration of members of the governing body and the number of members determined on a fulltime equivalent basis receiving remuneration within this category are disclosed in the “Report on Salaries and Allowances of Key Management Personnel” submitted to the Commission on Audit.


37

