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1. General Information/Agency Profile

The financial statements of Apayao State College (ASC) were authorized for issue on February 14, 2020 as shown in the Statement of Management Responsibility for Financial Statements signed by Dr. Nelia Z. Cauilan.

Apayao State College is a chartered state College established on February 26, 1998 and operates under the authority of Republic Act (RA) 8563: An Act Converting the Apayao Institute of Science and Technology (AIST), and its Conner Extension High School in the Municipality of Conner, Province of Apayao.The College’s direction is manifested in its new vision: Empowering lives and communities through stewardship for cultural sensitivity and biodiversity. The College has two campuses, the Main Campus, which is located at Malama, Conner, Apayao and an Annex Campus at San Isidro, Luna, Apayao.

2. Statement of Compliance and Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with and comply with the Philippine Public Sector Accounting Standards (PPSAS) issued by the Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2014.

The financial statements have been prepared on the basis of historical cost, unless otherwise stated. The Statement of Cash Flows is prepared using the direct method.

3. Summary of Significant Accounting Policies

3.1 Basis of accounting

The financial statements are prepared on an accrual basis in accordance with the Philippine Public Sector Accounting Standards (PPSAS). It shows the consolidated result of operations of both the Conner and Luna campuses. Generally, the College fund is centrally managed at the main campus in Conner but processing of vouchers is done by campus. Reports are consolidated at the main campus. 

3.2 Cash and cash equivalents

Cash and cash equivalents comprise of Cash on Hand and Cash in Bank-Local Currency accounts.

3.3 Inventories

Inventory is measured at cost upon initial recognition. 

The inventories of the Apayao State College comprise of Inventory Held for Sale and Inventory Held for Consumption.

3.4 Property, Plant and Equipment

Recognition

An item is recognized as property, plant, and equipment (PPE) if it meets the characteristics and recognition criteria as a PPE.

The characteristics of PPE are as follows:

· tangible items;
· are held for use in the production or supply of goods or services, for rental to others, or for administrative purposes; and
· are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:

· It is probable that future economic benefits or service potential associated with the item will flow to the entity; and

· The cost or fair value of the item can be measured reliably.

Measurement at Recognition

Only items costing ₱15,000.00 and above is recognized as PPE compliant to the New Government Accounting Manual.

A PPE acquired through non-exchange transaction is measured at book value if available or its fair value as at the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange transaction its cost is its fair value as at recognition date.

Cost includes the following:

· Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;

· expenditure that is directly attributable to the acquisition of the items; and 

· initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation for which an entity incurs either when the item is acquired, or as a consequence of having used the item during a particular period for purposes other than to produce inventories during that period.

           Depreciation

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately.
The depreciation charge for each period is recognized as expense unless it is included in the cost of another asset.
Initial Recognition of Depreciation
Depreciation of an asset begins when it is available for use such as when it is in the location and condition necessary for it to be capable of operating in the manner intended by management.
Depreciation Method
The straight line method of depreciation is adopted.
Estimated Useful Life
Apayao State College uses the Schedule on the Estimated Useful Life of PPE by classification prepared by COA.
Apayao State College uses a residual value equivalent to five percent (5%) of the cost of the PPE.
3.5 Biological Assets

The Biological Asset recorded represents the cost of pig used as breeding stock of the BS Agriculture Department in their laboratory area.

3.6 Changes in accounting policies and estimates

Apayao State College recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy were applied prospectively if retrospective application is impractical.

Apayao State College recognizes the effects of changes in accounting estimates prospectively by including in surplus or deficit.

3.7 Budget information

The annual budget is prepared on a cash basis and is published in the government website.

A separate Statement of Comparison of Budget and Actual Amounts (SCBAA) is prepared since the budget and the financial statements are not prepared on comparable basis. The SCBAA was presented showing the original and final budget and the actual amounts on comparable basis to the budget. 

3.8 Related Parties

The Apayao State College regards related parties as persons or entities with the ability to exert control individually or jointly, or can exercise significant influence over the Apayao State College operation.

Members of the Administrative (AdCo) and Academic (AcadCo) Councils who are related by affinity or consanguinity up to 4th degree to officials exercising control in their respective units are regarded as related parties:

	NAME OF OFFICIAL
	DESIGNATION
	RELATED TO
	DESIGNATION
	RELATIONSHIP

	Sylvia Cauilan Bayaua
	AcadCo member, Director for Instruction; BAC Member
	Marjorie Cauilan
	AdCo member; Supply Officer
	Sisters-in-law 2nd degree by affinity

	David Rodolfo
	AcadCo member
	Fredlyn Rodolfo
	College Cashier; AdCo member
	Husband and Wife 1st degree by affinity

	Ronald Ocampo
	AcadCo member
	Rema Ocampo
	Head, TED-Luna Campus; AcadCo member
	Husband and Wife; 1st degree by affinity

	Joyce Hidalgo
	AdCo member, Budget Officer
	Jemmarie Kotoken
	AdCo member, Accountant
	4th degree by affinity



3.9 Employee benefits

The employees of Apayao State College are members of the Government Service Insurance System (GSIS), which provides life and retirement insurance coverage.

Apayao State College recognizes the undiscounted amount of short term employee benefits, like salaries, wages, bonuses, allowances, etc., as expense.

Apayao State College recognizes expenses for accumulating compensated absences when these were paid (commuted or paid as terminal leave benefits). Unused entitlements that have accumulated at the reporting date were not recognized as expense. Non-accumulating compensated absences, like special leave privileges, were not recognized.

4. Prior Period Adjustments

Apayao State College adjusted errors committed in prior years using the Accumulated Surplus/Deficit Account.



5. Cash and Cash Equivalents

	Accounts
	Amount

	Cash-Collecting Officer
	₱35,652.25

	Petty Cash Fund
	457,980.59

	Cash-in-Bank, Local Currency, Current Account
	88,069,047.63

	Totals
	₱88,562,680.47



6. Receivables

6.1 Loans and Receivables

	Accounts
	2019

	
	Current
	Non-Current
	Total

	Accounts Receivable
	₱7,645,689.76
	-
	₱7,645,689.76

	Allowance for Impairment-Accounts Receivable
	 (293,374.62)
	-
	(293,374.62)

	Net Value-Accounts Receivable
	₱7,352,315.14
	-
	₱7,352,315.14

	
	
	
	

	Loans Receivable-Others
	₱1,930,081.50
	
	₱1,930,081.50

	Allowance for Impairment – Loans Receivable-Others
	(93,314.08)
	
	(93,314.08)

	Net Value-Loans Receivable-Others
	₱1,836,767.42
	
	₱1,836,767.42

	
	
	
	

	Other Receivables
	
	
	

	Receivables – Disallowances/Charges
	₱1,913.17
	
	₱1,913.17

	Due from Officers and Employees
	57,178.95
	
	57,178.95

	Other Receivables
	35,961.06
	
	35,961.06

	Other Receivables
	95,053.18
	
	95,053.18

	Total
	₱9,284,135.74
	
	₱9,284,135.74



6.2 Aging/Analysis of Accounts and Loans Receivables

	Accounts
	Total
	Current

	
	
	Less than 90 days
	91-365 days

	Accounts Receivable
	₱7,645,689.76
	₱10,635.75
	₱239,757.35

	Allowance for Impairment-Accounts Receivable
	(293,374.62)
	-
	(2,397.57)

	Loans Receivable-Others
	1,930,081.50
	-
	8000.00

	Allowance for Impairment-Loans Receivable
	(93,314.08)
	-
	(80.00)




Continuation

	Accounts
	Past Due

	
	Over 1 Year
	Over 2 Years
	Over 3 Years and onwards

	Accounts Receivable
	(₱26,086.23)
	₱3,978,518.42
	₱3,442,864.47

	Allowance for Impairment-Accounts Receivable
	521.72
	(119,355.55)
	(172,143.22)

	Loans Receivable-Others
	8,000.00
	131,500.00
	1,782,581.50

	Allowance for Impairment-Loans Receivable
	(160.00)
	(3,945.00)
	(89,129.08)



The Accounts Receivable refers to the uncollected students assessments and unsettled credit accounts from Income Generating Enterprises of the College.

The Loans Receivable-Others refers the amount of loan granted to students under the SAFE Loan Program and the STUFAP Loan Program. These funds are treated as loan revolving fund for the students. 

7. Inventories

	
	Inventories carried at the lower of cost and net realizable value

	Inventory Held for Sale
	

	  Carrying Amount, January 1, 2019
	₱43,826.61

	  Additions/Acquisitions during the year
	6,000.00

	  Expensed during the year except write-down
	(12,565.66)

	  Write-down during the year
	(4,021.00)

	  Reversal of write-down during the year
	-

	  Carrying Amount, December 31, 2019
	₱33,239.95

	Inventory Held for Consumption, December 31, 2019
	

	  Carrying Amount, January 1, 2019
	₱968,167.88

	  Additions/Acquisitions during the year
	703,728.09

	  Expensed during the year except write-down
	(1,463,133.22)

	  Write-down during the year
	-

	  Reversal of write-down during the year
	-

	  Carrying Amount, December 31, 2019
	₱208,762.75

	Total Carrying Amount, December 31, 2019
	₱242,002.70



	Particulars
	Amount

	Merchandise Inventory
	₱33,239.95

	Office Supplies Inventory
	208,762.75

	Total
	₱242,002.70





8. Property, Plant and Equipment

	
	Land
	Land Improvements

	Carrying Amount, January 1, 2019
	₱1,855,786.80
	₱148,232.25

	Additions/Acquisitions
	-
	320,000.00

	PYA
	-
	-

	Total
	1,855,786.80
	468,232.25

	Deductions/Disposals
	-
	-

	Depreciation 
	-
	54,119.40

	Impairment Loss 
	-
	-

	PYA
	-
	-

	Carrying Amount, December 31, 2019
	₱1,855,786.80
	414,112.85



	
	Land
	Land Improvements

	Gross Cost 12/31/2019
	₱1,855,786.80
	₱642,840.60

	Less: Accumulated Depreciation
	-
	228,727.75

	          Allowance for Impairment
	-
	-

	Carrying Amount, 12/31/2019
	₱1,855,786.80
	₱414,112.85



    Continuation (PPE)

	
	Infrastructure Assets
	Buildings and Other Structures

	Carrying Amount, January 1, 2019
	₱2,703,345.07
	₱30,807,696.68

	Additions/Acquisitions
	189,673.38
	-

	PYA
	-
	109,334.24

	Total
	2,893,018.45
	30,917,030.92

	Deductions/Disposals
	-
	-

	Depreciation 
	161,477.56
	1,752,197.25

	Impairment Loss 
	-
	-

	PYA
	-
	-

	Carrying Amount, December 31, 2019
	₱2,731,540.89
	₱29,164,833.67



	
	Infrastructure Assets
	Buildings and Other Structures

	Gross Cost 12/31/2019
	₱3,557,581.07
	₱55,436,745.88

	Less: Accumulated Depreciation
	826,040.18
	26,271,912.21

	          Allowance for Impairment
	-
	-

	Carrying Amount, 12/31/2019
	₱2,731,540.89
	₱29,164,833.67



    Continuation (PPE)

	
	Machinery and Equipment
	Transportation Equipment

	Carrying Amount, January 1, 2019
	₱15,573,817.96
	₱2,878,286.03

	Additions/Acquisitions
	3,815,913.52
	6,217,924.00

	PYA
	
	-

	Total
	19,389,731.48
	9,096,210.03

	Deductions/Disposals
	-
	-

	Depreciation 
	3,692,961.84
	823,716.30

	Impairment Loss 
	-
	-

	PYA
	-
	-

	Carrying Amount, December 31, 2019
	₱15,696,769.64
	₱8,272,493.73



	
	Machinery and Equipment
	Transportation Equipment

	Gross Cost 12/31/2019
	₱38,522,639.77
	₱11,472,004.06

	Less: Accumulated Depreciation
	22,825,870.13
	3,199,510.33

	          Allowance for Impairment
	-
	-

	Carrying Amount, 12/31/2019
	₱15,696,769.64
	₱8,272,493.73



     Continuation (PPE)
	
	Furniture, Fixtures and Books
	Other Property, Plant and Equipment
	Total

	Carrying Amount, January 1, 2019
	₱667,709.02
	₱436,413.22
	₱55,071,287.03

	Additions/Acquisitions
	105,300.00
	-
	10,648,810.90

	PYA
	356.22
	-
	109,690.46

	Total
	773,365.24
	436,413.22
	65,829,788.39

	Deductions/Disposals
	439.00
	-
	439.00

	Depreciation 
	76,343.12
	111,602.36
	6,672,417.83

	Impairment Loss 
	-
	-
	-

	PYA
	-
	-
	-

	Carrying Amount, December 31, 2019
	₱696,583.12
	₱324,810.86
	₱59,156,931.56



	
	Furniture, Fixtures and Books
	Other Property, Plant and Equipment
	Total

	Gross Cost 12/31/2019
	₱7,029,010.27
	₱1,380,919.50
	₱119,897,527.95

	Less: Accumulated Depreciation
	6,332,427.15
	1,056,108.64
	60,740,596.39

	          Allowance for Impairment
	-
	-
	-

	Carrying Amount, 12/31/2019
	₱696,583.12
	₱324,810.86
	₱59,156,931.56




     Construction in Progress

	Particulars
	Amount

	Construction in Progress-Building and Structures
	₱129,558,697.31

	Total
	₱129,558,697.31



9. Biological Assets

The biological asset refers to the breeding pig used by the Agriculture Department. 

10. Intangible Asset

This refers to the cost of the two (2) sets of SPSS computer software purchased for the Research and Development Office that is used to analyze statistical data needed for research projects.   

11. Other Asset

	Particulars
	2019

	
	Current
	Non-Current
	Total

	Advances
	₱1,139,398.14
	
	₱1,139,398.14

	Prepayments
	714,031.94
	9,072,662.08
	9,786,694.02

	Other Assets
	
	1,321,737.00
	1,321,737.00

	Totals
	₱1,853,430.08
	₱10,394,399.08
	₱12,247,829.16


 
11.1 Advances

	Particulars
	Current
	Non-Current
	Total

	Advances for Operating Expenses
	₱76,115.36
	-
	₱76,115.36

	Advances for Payroll
	751,037.74
	-
	751,037.74

	Advances to Officers and Employees
	312,245.04
	-
	312,245.04

	Totals
	₱1,139,398.14
	
	₱1,139,398.14



11.2 Prepayments

	Particulars
	Current
	Non-Current
	Total

	Advances to Contractors
	₱68,084.51
	₱9,072,662.08
	₱9,140,746.59

	Prepaid Insurance
	645,947.43
	
	645,947.43

	Totals
	₱714,031.94
	₱9,072,662.08
	₱9,786,694.02



Advances to Contractors refer to mobilization fee released to contractors of various infrastructure projects. 



Prepaid Insurance refers to insurance of buildings and motor vehicles of the College. 

11.3 Other Assets 

	Particulars
	Current
	Non-Current
	Total

	Other Assets 
	-
	₱1,321,737.00
	₱1,321,737.00

	Totals
	-
	₱1,321,737.00
	₱1,321,737.00



Other Assets refer to assets of the Apayao State College considered unserviceable but are still not disposed as at year-end. 

12. Financial Liabilities

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Payables

	Accounts Payable
	₱3,832,747.55
	₱24,616.41
	₱877,137.96
	-

	Due to Officers and Employees
	778,477.40
	-
	59,064.64
	-

	Bills/Bonds/Loans Payable

	Loans Payable-Domestic
	360,132.00
	3,301,671.38
	360,132.00
	3,816,030.13

	Totals
	₱4,971,356.95
	₱3,326,287.79
	₱1,296,334.60
	₱3,816,030.13



12.1 Accounts Payable

	Less than 30 days
	₱3,625,822.82

	31 to 90 days
	148,384.73

	91-365 days
	58,540.00

	Over 1 year
	24,616.41

	Totals
	₱3,857,363.96



12.2 Loans Payable-Domestic

Loans Payable refers to the amount of loan from the National Housing Authority for the construction of a College dormitory in Luna Campus. The current portion refers to the total amount of amortization that will be settled in CY 2020. Monthly amortization is ₱30,011.00. 

13.  Inter-Agency Payables

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Due to BIR
	₱124,159.13
	-
	₱319,560.65
	-

	Due to GSIS
	31,033.61
	-
	(2,909.50)
	-

	Due to Pag-IBIG
	28,479.17
	-
	1,600.00
	-

	Due to PhilHealth
	(48,599.05)
	-
	(522.10)
	-

	Due to NGAs
	6,641,999.90
	-
	5,214,161.95
	-

	Totals
	₱6,777,072.76
	-
	₱5,531,891.00
	-



	The negative balance of the Due to PhilHealth was due to overpayment of PHIC premium and was given a corresponding request for advance payment to the PHIC. 

14. Trust Liabilities

	Particulars
	2019
	2018

	
	Current
	Non-Current
	Current
	Non-Current

	Trust Liabilities
	₱321,009.63
	-
	₱17,621,485.95
	-

	Guaranty/Security Deposits Payable
	2,637,617.96
	4,183,368.78
	4,979,205.66
	-

	Totals
	₱2,958,627.59
	₱4,183,368.78
	₱22,600,691.61
	-



Guaranty/Security Deposits Payable refers to the amount of retention money deducted from the progress billings of contractors for the construction of school buildings. 

15. Other Payables

Other Payables include over collection from students arising from their scholarship grants from other government agencies like CHED and NCIP. This is also a catch all account to set up a liability arising from collection in excess of billings.  

16.  Service and Business Income

This covers all income collections of the College that is allowed to be utilized for operations subject to approval of the board of trustees. This includes school fees collected from students as well as proceeds from all business related activities of the College. 

	Particulars
	2019
	2018

	Service Income
	
	

	  Clearance and certification Fees
	₱295,270.00
	₱136,835.00

	  Fines and Penalties – Service Income
	70,831.80
	112,298.00

	  Other Service Income
	1,603,325.12
	1,406,525.00

	Business Income
	
	

	  School Fees
	42,611,085.16
	24,747,910.67

	  Affiliation Fees
	1,186,735.70
	1,040,881.84

	  Seminar/Training Fees
	954,500.00
	797,800.00

	  Rent/Lease Income
	143,550.00
	149,500.00

	  Income from Hostels/Dormitories and Other Like Facilities
	72,000.00
	7,500.00

	  Income from Printing and Publication
	395,473.90
	483,161.75

	  Sales Revenue
	3,416,699.45
	1,860,858.08

	  Interest Income
	24,133.03
	14,962.99

	  Other Business Income
	1,500.00
	500.00

	   Miscellaneous Income
	221,683.31
	3,628.97

	Totals
	₱50,996,787.47
	₱30,762,362.30



17. Shares, Grants and Donations

	Particulars
	2019
	2018

	Income from Grants and Donations in Cash
	₱3,985.00
	-

	Income from Grants and Donations in Kind
	1,687,323.38
	₱130,689.06

	Totals
	₱1,691,308.38
	₱130,689.06



The Income from Grants and Donations in Kind is the value of Rainwater Collector System (RWCS) distributed by the Department of Public Works and Highways to the College costing ₱189,673.38 and the value of Starex Van donated by the Provincial Government of Apayao costing ₱1,497,650.00 

18. Personnel Services

	Particulars
	2019
	2018

	Salaries and Wages
	₱53,417,983.96
	₱45,664,911.80

	Other Compensation
	14,118,997.50
	13,222,093.22

	Personnel Benefit Contributions
	6,592,714.50
	6,094,246.51

	Other Personnel Benefits
	1,946,062.58
	2,073,512.46

	Totals
	₱76,075,758.54
	₱67,054,763.99



18.1 Salaries and Wages

	Particulars
	2019
	2018

	Salaries and Wages-Regular
	₱48,065,303.50
	₱44,205,957.96

	Salaries and Wages-Casual/Contractual
	5,352,680.46
	1,458,953.84

	Totals
	₱53,417,983.96
	₱45,664,911.80



The increase in the Salaries and Wages-Regular is attributed to the implementation of the 4th tranche of the Salary Standardization Law as well as the filling-in of vacant positions of Administrative Officer V (HRMO) and Administrative Aide in November 2018. There were four (4) separations from the College, two (2) from the deaths of one (1) Assistant Professor III and one (1) Assistant Professor IV and two (2) from retirements of one (1) Assistant Professor I and one (1) Assistant Professor III. 

The increase in the Salaries and Wages – Casual/Contractual is due to the hiring of more casual employees. The increase is also attributed to the approval by the Board of Trustees the increase in salary rates commensurate to the position the casual employees are holding. 

18.2 Other Compensation

	Particulars
	2019
	2018

	Personal Economic Relief Allowance (PERA)
	₱2,776,833.55
	₱2,555,845.69

	Representation Allowance ((RA)
	380,792.60
	194,618.45

	Transportation Allowance (TA)
	350,607.11
	90,360.77

	Clothing/Uniform Allowance
	642,812.91
	654,000.00

	Subsistence Allowance
	17,220.00
	19,320.00

	Laundry Allowance
	-
	250.00

	Honoraria
	530,071.01
	540,933.00

	Longevity Pay
	200,000.00
	110,000.00

	Overtime and Night Pay
	69,157.32
	44,506.82

	Year End Bonus
	7,974,578.00
	7,706,733.49

	Cash Gift
	547,000.00
	537,750.00

	Other Bonuses and Allowances
	629,925.00
	767,775.00

	Totals
	₱14,118,997.50
	₱13,222,093.22



Other Bonuses and Allowances refer to the amount of Productivity Enhancement Incentive (PEI) given to employees as well the allowances given to members of the Board of Trustees during their meetings.  

18.3 Personnel Benefit Contributions

	Particulars
	2019
	2018

	Retirement and Life Insurance Premiums
	₱5,762,214.39
	₱5,238,741.96

	Pag-IBIG Contributions
	139,600.00
	139,300.00

	PhilHealth Contributions
	560,300.11
	542,604.55

	Employees Compensation Insurance Premiums
	130,600.00
	128,600.00

	Totals
	₱6,592,714.50
	₱6,094,246.51



18.4 Other Personnel Benefits

	Particulars
	2019
	2018

	Terminal Leave Benefits
	₱32,754.91
	₱541,386.42

	Other Personnel Benefits
	1,913,307.67
	1,532,126.04

	Totals
	₱1,946,062.58
	₱2,073,512.46



Terminal Leave Benefits represent the payment of earned leaves of two (2) employees who were separated from the College while Other Personnel Benefits represent paid Service Recognition Incentive (SRI), monetization of leave credits, and step increment differential of employees.


19.   Maintenance and Other Operating Expenses

	Particulars
	2019
	2018

	Traveling Expenses
	₱2,738,229.47
	₱2,490,342.25

	Training and Scholarship Expenses
	2,208,972.64
	1,339,923.00

	Supplies and Materials Expenses
	7,957,738.21
	16,984,084.12

	Utility Expenses
	1,088,715.77
	875,200.15

	Communication Expenses
	806,856.39
	412,991.43

	Awards/Rewards and Prizes
	43,303.15
	17,800.00

	Confidential, Intelligence and Extraordinary Expenses
	107,800.00
	117,600.00

	Professional Services
	16,456,587.48
	13,289,276.94

	General Services
	2,399,149.28
	2,175,440.52

	Repairs and Maintenance
	1,673,804.74
	807,439.00

	Taxes, Insurance Premiums and Other Fees
	222,294.52
	183,346.94

	Labor and Wages
	39,772.80
	4,300.00

	Other Maintenance and Operating Expenses
	3,858,950.63
	3,188,134.82

	Totals
	₱39,602,175.08
	₱41,885,879.17



     19.1 Traveling Expenses

	Particulars
	2019
	2018

	Traveling Expenses-Local
	₱2,455,496.93
	₱2,490,342.25

	Traveling Expenses - Foreign
	282,732.54
	-

	Totals
	₱2,738,229.47
	₱2,490,342.25



     Traveling Expenses-Foreign refers to the expenses of College Officials on their travel   to Taiwan for CARASUC Benchmarking.

     19.2 Training and Scholarship Expenses

	Particulars
	2019
	2018

	Training Expenses
	₱2,208,972.64
	₱944,873.00

	Scholarship Grants/ Expenses
	-
	395,050.00

	Totals
	₱2,208,972.64
	₱1,339,923.00



     In CY 2019, the fund for the ESGP-PA scholarship was already managed by CHED and no longer   included in the budget of state Colleges.
    
    19.3 Supplies and Materials Expenses

	Particulars
	2019
	2018

	Office Supplies Expenses
	₱2,876,742.52
	₱4,282,033.09

	Accountable Forms Expenses
	2,400.00
	234,000.00

	Food Supplies Expenses
	-
	177,573.35

	Drugs and Medicines Expenses
	-
	30,500.00

	Medical, Dental & Laboratory Supplies Expenses
	83,236.23
	-

	Fuel, Oil and Lubricants Expenses
	801,027.92
	505,717.71

	Textbooks and Instructional Materials Expenses
	1,620.00
	4,785,375.00

	Other Supplies and Materials Expenses
	4,192,711.54
	6,968,884.97

	Totals
	₱7,957,738.21
	₱16,984,084.12



     19.4 Utility Expenses

	Particulars
	2019
	2018

	Electricity Expenses
	₱1,081,935.77
	₱870,030.15

	Gas/Heating Expenses
	6,780.00
	5,170.00

	Totals
	₱1,088,715.77
	₱875,200.15



     The increase in Electricity Expenses in 2019 is attributed to the acquisition of additional pieces of IT equipment and completion of buildings construction.

     19.5 Communication Expenses

	Particulars
	2019
	2018

	Postage and Courier Services
	₱4,310.00
	₱10,846.00

	Telephone Expenses
	199,129.54
	254,106.69

	Internet Subscription Expenses
	603,306.85
	148,038.74

	Cable, Satellite, Telegraph and Radio Expenses
	110.00
	-

	Totals
	₱806,856.39
	₱412,991.43



     The increase in Internet Subscription Expenses is caused by the contract entered with Innove Telecommunications that offered stable internet access for Luna and Cubet Extension Campuses.

     19.6 Awards/Rewards and Prizes

	Particulars
	2019
	2018

	Awards/Rewards Expenses - Prizes
	₱43,303.15
	₱17,800.00

	Totals
	₱43,303.15
	₱17,800.00



     This refers to small amounts of appreciation given to students who won in contested   activities during special occasions celebrated by the College. 

    19.7 Confidential, Intelligence and Extraordinary Expenses

	Particulars
	2019
	2018

	Extraordinary and Miscellaneous Expenses
	₱107,800.00
	₱117,600.00

	Totals
	₱107,800.00
	₱117,600.00



     19.8 Professional Services

	Particulars
	2019
	2018

	Legal Services
	₱350.00
	-

	Auditing Services
	73,846.30
	64,338.00

	Consultancy Services
	10,200.00
	-

	Other Professional Services
	16,372,191.18
	13,224,938.94

	Totals
	₱16,456,587.48
	₱13,289,276.94



     The increase in the Other Professional Services was due to the increase in the daily rate of Job Orders (JO) and Faculty under Contract of Service (COS). The increase was approved by the board of trustees in order for the Job Order and COS personnel receive a remuneration that is commensurate to the job that they do. Additional Job Orders and Contracts of Service were also hired in 2019. 

    19.9 General Services

	Particulars
	2019
	2018

	Janitorial Services
	₱273,600.00
	₱428,700.00

	Security Services
	1,886,549.28
	1,462,765.52

	Other General Services
	239,000.00
	283,975.00

	Totals
	₱2,399,149.28
	₱2,175,440.52



     19.10 Repairs and Maintenance

	Particulars
	2019
	2018

	Repairs and Maintenance-Infrastructure Assets
	₱-
	₱238,400.00

	Repairs and Maintenance – Buildings and Other Structures
	976,631.32
	310,062.00

	Repairs and Maintenance – Machinery and Equipment
	115,031.72
	450.00

	Repairs and Maintenance – Transportation Equipment
	582,141.70
	258,527.00

	Totals
	₱1,673,804.74
	₱807,439.00



     The increase in the Repairs and Maintenance is attributed to the acquisition of additional three (3) motor vehicles in 2019 and the repair of the Comprehensive Builing in Cubet and repainting of the Accreditation Center in Malama. 

     19.11 Taxes, Insurance Premiums and Other Fees

	Particulars
	2019
	2018

	Taxes, Duties and Licenses
	₱93,886.07
	₱6,052.53

	Fidelity Bond Premiums
	56,343.75
	72,914.25

	Insurance Expenses
	72,064.70
	104,380.16

	Totals
	₱222,294.52
	₱183,346.94


 
     Taxes, Duties and Licenses represent the registration of motor vehicles with the Land Transportation Authority as well as feed paid to the LGU and other government agencies for building permits and licenses. 

     Fidelity Bond Premiums represent the bond premiums of seven (7) accountable officers. 

     19.12 Labor and Wages

	Particulars
	2019
	2018

	Labor and Wages
	₱39,772.80
	₱4,300.00

	Totals
	₱39,772.80
	₱4,300.00



     19.13 Other Maintenance and Operating Expenses

	Particulars
	2019
	2018

	Printing and Publication Expenses
	₱673,451.00
	₱708,672.75

	Representation Expenses
	2,351,719.27
	1,878,392.07

	Transportation and Delivery Expenses
	51,856.00
	71,270.00

	Rent/Lease Expenses
	64,000.00
	67,000.00

	Membership Dues and Contributions to Organizations
	640,150.00
	308,900.00

	Subscription Expenses
	69,274.36
	144,200.00

	Other Maintenance and Operating Expenses
	2,500.00
	9,700.00

	Totals
	₱3,858,950.63
	₱3,188,134.82



20. Financial Expenses

	Particulars
	2019
	2018

	Interest Expenses
	₱368,112.82
	₱749,690.56

	Bank Charges
	4,800.00
	2,100.00

	Totals
	₱372,912.82
	₱751,790.56



Interest Expenses represent the interest paid to the National Housing Authority for the loan granted to the College to construct the dormitory in Luna Campus. 

21.  Direct Expenses

	Particulars
	2019
	2018

	Cost of Sales
	₱2,758,099.69
	-

	Totals
	₱2,758,099.69
	-



22. Non-Cash Expenses

	Particulars
	2019
	2018

	Depreciation – Land Improvements
	₱54,119.40
	₱54,119.40

	Depreciation – Infrastructure Assets
	161,477.56
	159,975.56

	Depreciation – Buildings and Other Structures
	1,752,197.25
	1,774,558.13

	Depreciation – Machinery and Equipment
	3,692,961.84
	2,144,621.50

	Depreciation – Transportation Equipment
	823,716.30
	355,942.16

	Depreciation – Furniture, Fixtures and Books
	76,343.12
	73,696.50

	Depreciation – Other Property, Plant and Equipment
	111,602.36
	148,195.84

	Impairment Loss – Loans and Receivables
	-
	117,275.69

	Totals
	₱6,672,417.83
	₱4,828,384.78



23. Net Financial Assistance/Subsidy

Financial Assistance/Subsidy from NGAs

	Particulars
	2019
	2018

	Subsidy from National Government
	₱124,626,761.73
	₱163,914,721.38

	Totals
	₱124,626,761.73
	₱163,914,721.38



The recorded Subsidy from National Government represents the adjusted amount of NCA received for the year net of reversion and corresponding tax remittance advise issued during the year. 

Statement of Cash Flows

24. Receipt of NCA

	Particulars
	Amount

	Receipt of Notice of Cash Allocation
	₱118,121,648.00

	Total
	₱118,121,648.00



25. Collection of Income/Revenues

	Particulars
	Amount

	Collection of service and business income
	₱20,016,436.44

	Collection of Other Income
	1,611,839.94

	Receipt of Prior Years’ Income
	680,978.03

	Total
	₱22,309,254.31



26. Collection of Receivables

	Particulars
	Amount

	Collection of loans and receivables
	₱34,954,291.77

	Collection of receivables from audit disallowances
	72,617.00

	Collection of Other Receivables
	695.00

	Total
	₱35,027,603.77



27. Receipt of Inter-Agency Fund Transfers

	Particulars
	Amount

	Receipt of funds for the implementation of projects from NGAs/LGUs/GOCCs
	₱16,640,335.70

	Total
	₱16,640,335.70



28. Receipt of Trust Liabilities

	Particulars
	Amount

	Collection of Other Trust Receipts
	₱5,475,062.89

	Total
	₱5,475,062.89



29. Other Receipts

	Particulars
	Amount

	Receipt of unused Petty Cash Fund
	₱25,170.00

	Refund of overpayment of Maintenance and Other Operating Expenses
	1,940.16

	Receipt of current year’s interest
	17,016.09

	Receipt of refund of advances for payroll
	274,166.75

	Receipt of refund of cash advances
	184,684.29

	Receipt of receivable from other funds
	24,596.00

	Establishment of Petty Cash Fund
	500,000.00

	Other Miscellaneous receipts
	15,939.00

	Total
	₱1,043,512.29



30. Adjustments

	Particulars
	Amount

	Restoration of cash for cancelled/lost/stale checks/ADA
	₱1,620,707.60

	Other adjustments-inflow
	947,70.97

	Total
	₱2,568,678.57



31. Remittance to National Treasury

	Particulars
	Amount

	Remittance of refunds, overpayments and disallowances and other receipts
	₱179,652.33

	Total
	₱179,652.33






32. Payment of Operating Expenses

	Particulars
	Amount

	Payment of personnel services
	₱39,350,600.55

	Payment of Maintenance and Other Operating Expenses
	35,517,711.17

	Payment of Financial Expenses
	11,779.87

	Payment of Petty Cash
	450,000.00

	Total
	₱75,330,091.59



33. Grant of Cash Advances

	Particulars
	Amount

	Advances for Operating Expenses
	₱551,945.36

	Advances for Payroll
	6,842,361.17

	Advances to Officers and Employees
	1,227,565.70

	Total
	₱8,621,872.23



34.  Prepayments

	Particulars
	Amount

	Prepayments
	₱621,988.82

	Total
	₱621,988.82



35. Payment of Prior Years’ Accounts Payable

	Particulars
	Amount

	Payment of Prior Years’ Accounts Payable
	₱498,208.50

	Payment of Prior Year’s Operating Expenses
	1,122,682.64

	Total
	₱1,620,891.14



36. Remittance of Personnel Benefit Contributions and Mandatory Deductions

	Particulars
	Amount

	Remittance of Taxes withheld not covered by TRA
	₱971,576.83

	Remittance of GSIS/Pag-IBIG/PhilHealth
	20,992,744.96

	Remittance of Other Payables
	12,867,931.73

	Total
	₱34,832,253.52



37. Grant of Financial Assistance/Subsidy

	Particulars
	Amount

	Grant of Financial Assistance to Students
	₱8,000.00

	Total
	₱8,000.00





38. Grant of Inter-Agency Fund Transfers

	Particulars
	Amount

	Release of funds for the implementation of projects from NGAs/LGUs/GOCCs
	₱6,231,455.00

	Total
	₱6,231,455.00



39. Payment from Trust Liabilities/Fund Transfers

	Particulars
	Amount

	Payment for the implementation of inter-agency transferred funds
	₱5,411,987.21

	Payment for the implementation of other trust receipts/trust funds
	4,872,945.00

	Payment of due to other funds
	3,980,969.94

	Total
	₱14,265,902.15



40. Other Disbursements

	Particulars
	Amount

	Refund of excess income
	₱19,030.00

	Refund of excess collection of receivables
	43,447.30

	Total
	₱62,477.30



41. Adjustments

	Particulars
	Amount

	Reversion of unused NCA
	₱111,687.55

	Other Adjustments-outflow
	2,840,701.04

	Total
	₱2,952,388.59



42. Purchase/Construction of Property, Plant and Equipment

	Particulars
	Amount

	Purchase of Machinery and  Equipment
	₱5,184,901.54

	Purchase of Transportation Equipment
	3,355,348.63

	Purchase of furniture, fixtures and books
	100,262.87

	Construction in Progress
	21,959,256.71

	Advances to contractors
	298,256.61

	Payment of Guaranty Deposit
	764,080.51

	Total
	₱31,662,106.87



43. Payment of Long-Term Liabilities

	Particulars
	Amount

	Payment of Loans –Domestic Loans
	₱514,358.75

	Total
	₱514,358.75



44. Payment of Financial Expenses

	Particulars
	Amount

	Payment of Interest Expenses
	₱368,112.82

	Total
	₱368,112.82



Statement of Changes in Net Assets/Equity

45. Prior Period Errors

	Particulars
	Fund
	Amount

	Adjustments for unrecorded students assessments, liquidation of prior year cash advances, unrecorded MOOE and refund of advances
	Internally Generated Fund
	₱1,636,611.33

	Adjustment for unrecorded interest income
	Trust Fund
	3,810.72

	Adjustment for unrecorded deposit, liquidation of prior year cash advances and refund of cash advances
	Business Related Fund
	-3,612.99

	Adjustment for closing of ESGP-PA account, refund of cash advances, liquidation of prior year cash advances and unrecorded MOOE
	Regular Agency Fund
	3,042,553.53

	Total
	
	₱4,679,362.59



46. Adjustment of net revenue recognized directly in Net Assets/Equity

	Particulars
	Amount

	Closing of Cash-Treasury/Agency Deposit-Regular to Government Equity
	(6,316,175.54)

	Total Adjustment of Net Revenue Recognized directly in Net Assets/Equity
	₱(6,316,175.54)



Statement of Comparison of Budget and Actual Amount

47. Service and Business Income 

Receipt of Service Income and Business Income is overstated in SCBAA. All collections were treated as Service and Business Income while in the Financial Statements they were detailed and classified to their specific income account. 

48. Personnel Services, Maintenance and Other Operating Expenses and Capital Outlay

The payment of Personnel Services, Maintenance and Other Operating Expenses and Capital Outlay on SCBAA vary from Financial Statement because SCBAA includes only the disbursement covering the current year while the financial statements also reflect the prior year payable for Personnel Services, Maintenance and Other Operating Expenses and Capital Outlay. 
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